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REE: BELGRADE 3713 

1 . PLEASE TRANSMIT FOLLOWING LETTER TO EOREIGN TRADE 
SECRETARY LUDVIGER FROM AMBASSADOR DENT. 

2. BEGIN TEXT THANK YOU VERY MUCH FOR YOUR RECENT LETTER 
CONCERNING THE UNITED STATES SYSTEM OF GENERALIZED 
PREFERENCES AND ITS EFFECT ON US-YUGOSLAV TRADE. I HAVE 
REVIEWED YOUR LETTER AND CAN ASSURE YOU THAT YOUR VIEWS 
WILL BE TAKEN FULLY INTO ACCOUNT. I HAVE THE FOLLOWING 
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COMMENTS ON THE SPECIEIC POINTS YOU RAISE. 
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TOUCHING FIRST ON THE US TRADE POLICY STAFF COMMITTEE'S 
REVIEW OF PETITIONS FOR CHANGES IN THE PRODUCTS ELIGIBLE 
FOR GSP, YOUR COMMENTS ON PRODUCTS OF CONCERN TO YUGOSLAVIA 
HAVE BEEN TRANSMITTED TO THE COMMITTEE AND WILL BE TAKEN 
INTOCAREFUL CONSIDERATION DURING ITS DELIBERATIONS. 

THE COMMITTEE HAS JUST CONCLUDED PUBLIC HEARINGS ON 
A NUMBER OF THE PETITIONS, AND IS CURRENTLY EXAMINING 
THE MERITS OF THE VARIOUS CASES. I SHOULD LIKE TO POINT 
OUT THAT ALTHOUGH, AS YOU MENTION, YUGOSLAV EXPORTS OF 

THESE ITEMS ARE RELATIVELY SMALL, THERE ARE OTHER 
DEVELOPING COUNTRIES THAT ALSO EXPORT THESE PRODUCTS 
TO THE US. IT IS THE TOTAL AMOUNT OF IMPORTS AND THEIR 
EFFECT ON US INDUSTRY AND EMPLOYMENT THAT THE COMMITTEE 
HAS TO CONSIDER. 

REGARDING CHAIRS (TSUS ITEM 727.30) AND YOUR COMMENTS 
ON THE COMPETITIVE NEED PROVISION OF THE TRADE ACT, I 
WOULD LIKE TO POINT OUT THAT THE CUTOFF POINT FOR 
COMPETITIVE NEED IN 1976 IS 26.6 MILLION DOLLARS WHICH 
IS IN THE SAME RATIO TO 1975 GNP AS 25 MILLION DOLLARS 
WAS TO 1974 GNP. COMPETITIVE NEED WAS INCLUDED IN THE 
TRADE ACT SINCE THE PURPOSE OF THE GENERALIZED SYSTEM 
OF PREFERENCES IS TO HELP NEW INDUSTRIES IN DEVELOPING 
COUNTRIES GAIN MARKET ACCESS TO THE US. ANY COUNTRY 
THAT EXPORTED MORE THAN 26.6 MILLION DOLLARS OF A 
PARTICULAR PRODUCT TO THE US IN 1975 IS CONSIDERED TO 
BE COMPETITIVE. A WAIVER FROM COMPETITIVE NEED FOR 
YUGOSLAVIA IS NOT POSSIBLE, AS WE ARE NOT AUTHORIZED TO 
DO THIS UNDER THE TERMS OF THE TRADEACT. HOWEVER, IF 
YUGOSLAVIA SHOULD GO OVER THE 26.6 MILLION DOLLAR CEILING 
IN 1976, YOU MAY STILL RECEIVE GSP ON THIS ITEM UNTIL 
MARCH 1, 1977, WHEN THE NEXT ANNUAL DETERMINATION 
CONCERNING COMPETITIVE NEED EXCLUSIONS BECOMES EFFECTIVE. 

WE BELIEVE ON BALANCE, YUGOSLAVIA IS HELPED BY THE 
COMPETITIVE NEED FORMULA. THERE ARE MANY CASES WHERE 
OTHER COUNTRIES ARE ELIMINATED GIVING YUGOSLAVIA A 
COMPETITIVE ADVANTAGE. IN ANY CASE, COMPETITIVE NEED 
WILL NOT BE TRIGGERED IF YUGOSLAV IMPORTS OF CHAIRS 
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REMAIN UNDER THE COMPETITIVE NEED LIMITS IN 1976. 

WITH RESPECT TO YOUR SUGGESTION TO DIVIDE THE TSUS 
ITEM 727.30 INTO TWO SEPARATE CATEGORIES TO REDUCE THE 
LEVEL OF EXPORTS IN EACH INORDER TO FALL UNDER THE 
COMPETITIVE NEED LIMITS, I REGRET THAT WE WOULD VIEW 
AN ACTION OF THIS KIND TO BE A CONTRAVENTION OF THE 
INTENTION OF CONGRESS. 
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YOUR REQUEST TO HAVE OR TENT AT, TOBACCO INCLUDED TN GSP 
HAS ALSO BEEN NOTED AND WTLL BE CONSTDERED. HOWEVER, 

T DO NOT WANT TO ENCOURAGE YOU TO EXPECT EAVORABLE 
ACTION AT THIS TIME INASMUCH AS TOBACCO HAS ALSO BEEN 
REQUESTED BY OTHER COUNTRIES EOR INCLUSION IN GSP AND 
EOR MEN TARIFE REDUCTIONS IN THE CONTEXT OE THE MTN 
ON TROPICAL PRODUCTS, AND WE HAVE NOT BEEN ABLE TO 
AGREE TO SUCH REQUESTS. SINCERELY, END TEXT. KISSINGER 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: TEXT, POLICIES, LESS DEVELOPED COUNTRIES, DIPLOMATIC COMMUNICATIONS, GENERALIZED PREFERENCES (TARIFFS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 09 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE1 70566 

Document Source: CORE 

Document Unique ID: 00 

Drafter: EB/OT/GCP:MBAAS 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760266-0804 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760772/aaaaclnm.tel 

Line Count: 124 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN STR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 BELGRADE 3713 
Review Action: RELEASED, APPROVED 
Review Authority: schwenja 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26 FEB 2004 by Thomas VJ>; APPROVED <12 AUG 2004 by schwenja> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: YUGOSLAV INTEREST IN GSP 

TAGS: ETRD, US, YO, MTN, (DENT, FREDERICK B), (LUDVIGER, EMIL) 

To: BELGRADE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



